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SUBJECT: CHANGES IN GERMAN EXPORT CREDIT AND CREDIT 
GUARANTEE PROGRAM 

1. THE ECONOMICS MINISTRY HAS ANNOUNCED THE FOLLOWING 
CHANGES IN GERMANY'S EXPORT CREDIT AND CREDIT GUARANTEE 
SYSTEM: 

A. WITH REGARD TO ALL SUPPLIER CREDITS AND ALT. 

TIED FINANCIAL CREDITS THE PORTION OF RISK TO BE 
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WHICH HAD UP TO NOW BEEN 20 PERCENT FOR ECONOMIC RISKS 
AND 15 PERCENT FOR MOST POLITICAL RISKS WILL BE REDUCED 
5 PERCENT TO 15 AND 20 PERCENT RESPECTIVELY. 

B. WITH REGARD TO TIED FINANCIAL CREDIT, SELF- 
PARTICIPATION MAY, ON APPLICATION OF THE EXPORTER'S 
BANK, BE REDUCED TO 5 PERCENT. IN SUCH A CASE, 

HOWEVER, THIS REDUCED RISK MUST BE CARRIED BY THE BANK 
AND CANNOT BE TRANSFERRED TO THE EXPORTER OR COVERED BY 
GUARANTEES FROM THIRD PARTIES. 

C. IN CASES OF TIED FINANCIAL CREDITS WHERE THE 
DELIVERY OF ENTIRE PLANTS ARE INVOLVED, REGULATIONS HAVE 
BEEN CHANGED TO PERMIT AN EXPORTER TO RECEIVE CREDIT 

IN STAGES PRIOR TO THE ACTUAL COMPLETION OF THE PLANT. 
PREVIOUSLY CREDITS WERE MADE AVAILABLE TO THE EXPORTER 
ONLY AFTER THE PLANT BECAME OPERATIONAL. THIS DOES NOT 
IMPLY THAT CONSTRUCTION PHASES ARE FINANCED BUT RATHER 
THAT CREDIT IS PROVIDED FOR PORTIONS OF A PLANT COMPLEX 
WHICH HAVE ACTUALLY BEEN DELIVERED. 

2. ACCORDING TO THE ECONOMICS MINISTRY, THESE CHANGES 
WERE INSTITUTED IN ORDER TO BRING THE GERMAN PROGRAM 
"CLOSER" TO THOSE IN OTHER EUROPEAN COUNTRIES IN THE 
ABSENCE OF SUCCESS IN GENERATING A GENERAL POLICY FOR 
FINANCING AND GUARANTEE PROGRAMS WITHIN THE EC. THE 
MINISTRY ALSO EMPHASIZED THAT THESE CHANGES WERE NOT 
MADE IN VIEW OF ANY RECENT DEVELOPMENTS IN GERMANY'S 
EXPORTS. 
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